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SUB J : DANISH GOVERNMENT ANNOUNCES PRICE AND PROFITS 
FREEZE 

1. NEWLY APPOINTED PRIME MINISTER, POUL HARTLING, 
ANNOUNCED DURING NEW YEAR'S SPEECH THAT PRICES AND 
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FEBRUARY 28. LEGISLATION TO ACCOMPLISH FREEZE WILL BE 
INTRODUCED IN PARLIAMENT WHEN IT REASSEMBLES ON JANUARY 8. 
ONLY RAW MATERIALS OF FOREIGN ORIGIN, SUCH AS FUELS, 

MAY BE INCREASED IN PRICE DURING THIS EIGHT WEEK PERIOD, 

WHILE NEW MINORITY GOVERNMENT WORKS OUT DETAILS OF ITS 
ECONOMIC PROGRAM. DETAILS OF THAT PROGRAM ARE STILL 
CLOSELY HELD BUT GENERAL SPECULATION HAS IT THAT SOME OF 
THE MANY AUTOMATIC COST OF LIVING ADJUSTMENTS ANTICIPATED 
THIS YEAR ARE LIKELY TO BE REPLACED BY TAX REDUCTIONS OR 
OTHER FORMS OF COMPENSATION. 

2. HARTLING'S ANNOUNCEMENT HAS MET WITH CRITICAL BUT 
RESTRAINED REACTION FROM MOST OTHER PARTIES. WITH 
OPPOSITION SPOKESMEN BEING CAREFUL TO LEAVE OPTIONS OPEN 
WHEN DRAFT LEGISLATION REACHES PARLIAMENT. GOVERNMENT 
SPOKESMEN HAVE THEMSELVES BEEN UNCLEAR ABOUT EXTENT TO 
WHICH WAGES ARE AFFECTED BY PRICE AND PROFIT FREEZE, 

WITH ECONOMY AND COMMERCE MINISTER P. NYBOE ANDERSEN QUOTED 
AS SAYING WAGES MAY BE INCREASED BUT ONLY IF SUCH INCREASES 
DO NOT LEAD TO HIGHER PRICES. GOVERNMENT APPARENTLY DOES 
NOT INTEND TO ESTABLISH NEW BUREAUCRATIC MACHINERY TO 
ENFORCE FREEZE, COUNTING ON CONSUMER RESISTANCE TO 
ACCOMPLISH THAT TASK DURING SHORT PERIOD CONTEMPLATED. 
PROGRESS PARTY LEADER MOGENS GLISTRUP, IN TYPICAL 
PRONOUNCEMENT, COMMENTED THAT HARTLING COULD JUST AS WELL 
HAVE PROPOSED RESCINDING THE LAW OF GRAVITY. HARTLING, 
HOWEVER, PROBABLY FEELS THAT MOMENT IS RIPE PSYCHOLOGICALLY 
FOR SOME SELF RESTRAINT ON PART OF BUSINESS COMMUNITY 
AS WELL, HOPEFULLY, AS HIS PARLIAMENTARY OPPOSITION. 
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